Ex'tax & the human factor
of the circular economy

Femke Groothuis | Wavemaker | The Ex'tax Project
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Eckart Wintzen on Ex'tax
[videO]



Three steps to a Sustainable Free
Market Economy, E. Wintzen

1. ‘Ecological bookkeeping’
2. Taxing resources, not labour

3. Repairing ecological damage



1990 Integrated Report

| BSO/Origin Annual Report 1990 | www.ex-tax.com/news



‘Cost of environmental effects’

Such as:
— Carbon emissions (€ 45/t)

- Water treatment waste (€ 225/1)

| BSO/Origin Annual Report 1990



1990: BSO/Origin Integrated Report
1996: Ex'tent Green Venture Capital
2009: The Ex'tax Project



Taxation Is
the ‘business model’
of governments



€ 4.9 trillion in taxes per year o
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51% on labour

labour

EU weighted average (2011) | European Commission



6% ‘green’ taxes

EU weighted average (2011) | European Commission



0.3% metals, minerals, fish, water

EU weighted average (2011) | European Commission



‘Efficiency’ has become

a synonym for
fewer employees’

- Eckart Wintzen



700.000 unemployed (L)
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> 4 million dependent
on social security ()
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> 26 million Europeans unemployed
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"600 million jobs needed
worldwide” (1Lo)
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Abundance of human resources,

scarcity of natural resources.



/00 million people in 43 countries
suffer from water scarcity

i Welcome 10 e United Nations. It's your word.

International Decade for Action ‘WATER FOR LIFE’ 2005-2015
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Home Contact us FAQs UN-Water
Water for Life Decade>>'Water scarcity
About e Docade Water scarcity aiready affects overy continent. Arcund 1.2 billion pecpie, or aimost onefifth of the word's population, ive in areas of
Decade's Miesiones physical scarclly, and 500 milion pecple are approaching this situstion. Arcther 1.6 tilion people, or almost ore quarter of the world's

population. face 6CONOMIc waler Shorage (Whive countries lack the necessary nfrastructune 10 take water from rivers and aguiters)

Y Is among Te main problems 10 be faced by many societies and the World in the XOUst cartury. Water use has been

You make the Decade! Qrowing at move than twice the rate of population increase n the last century, and. athough thare is NO global water scarclty as such,
Decade’s kgo # Bcmaning rumber of regions are chronically short of water

i - 3 Water scarcity s both a natural and a human-made phenomenon. Thare is enough freshwaler on the planet for six bilon people but it
m“m i datibuted uevenly and 200 much of £ is wissled, poliuted and unsustanably maraged




3.2 million deaths from air pollution (2010

Rl Ban cae s Sdt Science & Space

NEWSFEED US. POLITICS WORLD BUSINESS TECH HEALTH Lo o 0| ENTERTAINMENT STYLE
Home Crwronment Erergy Going Green Soece Animals Photos Top 19 of 2012
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All things groen, from consenvation 1o Capaa Hill
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Unbreathable: Air Pollution Becomes a Major Global
Killer

iy Sryan Walsh " . 2 11 Commeonts

B nuve «n WTlwest 20 et 10 [see 7 | sercnmnnme

The economic growth that many nations in Asia and
increasingly Africs have experienced over the past
couple of decades has transformed hundreds of
millions of lives — almost entirely for the bettor. Bst
there's a byproduoct 1o that growth, one that's visible
— or sometimes Jess than visible — in the snoggy,
smelly sices above cities like Befjing, Now Dolli and
Jakarta, Thanks to new cars and power plants, air

pollution is bad and petting worse in mmch of the
workd, and it's taking a major tall on global health




Prosperity dependent on natural resources




One iPhone requires 46 elements
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European Commission:
‘high supply risk’
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Antimony 13. Gadolinium 25. Holmium
Beryllium 14. Lanthanum 26. Samarium
Gallium 15. Terbium 27. Yttrium
Germanium 16. Lutetium 28. Europium
Magnesium 17. Praseodymium 29. Scandium
Tungsten 18. Thulium 30. Iridium
Cobalt 19. Cerium 31. Platinum
Graphite 20. Promethium 32. Rhodium
Niobium 21. Neodymium 33. Ruthenium
Indium 22. Dysprosium 34. Osmium

. Fluorspar 23. Ytterbium 35. Palladium
Tantalum 24. Erbium






Recycling Is labour-intensive
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The tax system

IS a barrier for business
to hire more people and
save resources.



The Ex’'tax effect
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Yes but...

- Politically feasible?

- Stable government income?






Lower labour costs:
repair & maintenance services







From lineair




To circulair




Growth based on human resources
instead of natural resources










Tapping into the abundance
of human talents

Manpower
Craftsmanship
Attention

Ingenuity



tax resources,

not labour
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Disney, Microsoft, Shell opt for
self-imposed carbon emissions taxes

guardian

News Sport Comment Culture Business Money Life & style Travel Environment
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Resource efficiency hub

Froon Guardian Sustainabie Dusioess

Disney, Microsoft and Shell opt for self- ©oe =
imposed carbon emissions taxes ,"""' 140

Whene governments have fadled 10 act, some big firms have taken
matters into their own hancs
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The Ex'tax Project Foundation

- Initiated 2009

- Effective coalitions & practical tools

tax resources,
not labour

EXTAX



The Ex’tax mission

Changing the rules of the game:

A fundamental, budget-neutral
and fair shift in taxation
from labour to natural resources.



Ex'tax Roadmap
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Income tax
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Lax on resources up

Fossil fuels

Ganbin

Air pollution

Traffic Building materials
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€ billson
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tax on labour down

« € 30 billion in total

Income tax &
Social contributions

Ereriptome 1o rvevme tos
Abevwaree her seviaet shoeim
Ao prrom Bt wirairgrey eel

Dwehaitann bar Uidar mravaten

Corporate income tax

Radipind 1ahe Mt Cadan ey san

1ax On resources up

+ € 30 billion in total*

Air pollution

L e TRV T TR

Energy

Fctricing ue Sarps wale
o

Air poliution

Coartowe tan

Fossil fuels

Frangy tan on natieal g

Fossil fuels

Fovomt iy o6 varmpmi? fuss
il b e

VAT
2% sirge tor *Indicative



WBCSD & Ex’tax research

The evolution of business models
driven by Ex’tax












We welcome your support and expertise

- Share via social media
- Improve knowledge on business cases

- Mobilise the business community &

government



Effects for your business?

tax resources,
not labour




We welcome your support and expertise

-

www.ex-tax.com | The Ex’'tax Project



